Securities and Exchange Commission

§250.14 Exemption of acquisitions of
securities of power supply compa-
nies from section 9(a)(2) of the Act.

(a) An electric utility company which
is not an ‘‘affiliate’ of any other com-
pany under clause (B) of section 2(a)(11)
shall be exempt from section 9(a)(2) of
the Act with respect to the acquisition
of any security of a power supply com-
pany, either directly or through a
wholly-owned company organized sole-
ly for that purpose, provided that:

(1) The acquisition of any securities
of the power supply company, includ-
ing its voting securities, and any obli-
gation by such electric utility com-
pany to provide funds to the power sup-
ply company pursuant to a capital
funds agreement or guarantee of its
debts, is authorized by a regulatory au-
thority having jurisdiction over the
rates and services of such electric util-
ity company;

(2) All of the voting securities of the
power supply company are owned by
one or more electric utility companies
to which the power supply company
sells all of its electric energy, or as a
transmission company provides all its
transmission services to them or their
customers (exclusive of any electric en-
ergy or transmission services which it
sells to or provides to any person de-
scribed in section 2(c) of the Act or to
any rural electric cooperative associa-
tion); and

(3) The issue of securities by the
power supply company (other than any
security maturing not more than one
year after the date of issue) is subject
to express authorization by a regu-
latory authority having jurisdiction
over their issuance.

(b) If the voting securities of the
power supply company are acquired by
more than one electric utility com-
pany, the requirements of this rule
shall apply independently to each (ex-
cept that paragraph (a)(1) shall not
apply to any person referred to in sec-
tion 2(c) of the Act or to any rural elec-
tric cooperative association).

(c) Definitions. (1) The term electric
utility company, as used in this rule, in-
cludes any person referred to in section
2(c) of the Act.

(2) The term power supply company
means any company which owns and/or
operates facilities for the generation or
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transmission of electric energy for sale
to one or more electric utility compa-
nies, together with such other facilities
as are incidental and functionally re-
lated thereto.

(3) The term voting security shall have
the same meaning as in section 2(a)(17)
of the Act, including any voting inter-
est that serves the same defined pur-
pose.

[46 FR 5869, Jan. 21, 1981]

§250.15 Exemption of holding com-
pany and subsidiary companies
under section 3(a)(2) of the Act.

(a) When an electric utility company
becomes a holding company with re-
spect to one or more power supply com-
panies in a transaction or tranactions
exempted under §250.14, the electric
utility company, as such holding com-
pany, shall be exempt pursuant to sec-
tion 3(a)(2) of the Act. If an electric
utility company otherwise qualifies for
an exemption pursuant to section
3(a)(2) of the Act, either by order or
pursuant to §250.2(a)(2) of these rules,
that exemption shall not be affected by
an acquisition exempt under §250.14.

(b) The exemption under paragraph
(a) of this section shall apply to an
electric utility company whose acquisi-
tion, though not subject to section
9(a)(2) of the Act, satisfies all the re-
quirements provided by §250.14 for an
exempt acquisition.

[46 FR 5870, Jan. 21, 1981]

§250.16 Exemption of non-utility sub-
sidiaries and affiliates.

(a) Any company, and each affiliate
thereof, shall be exempt from all obli-
gations, duties or liabilities imposed
upon it by the Act, as a subsidiary
company or as an affiliate of a reg-
istered holding company or of a sub-
sidiary company thereof, as such terms
are respectively defined in sections
2(a)(8)(A) and 2(a)(11) of the Act, if—

(1) Such company is not a public util-
ity company as defined in section
2(a)(b) of the Act;

(2) Such company is or has been orga-
nized to engage primarily in the explo-
ration, development, production, man-
ufacture, storage, transportation or
supply of natural or synthetic gas;
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